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Inflation Coming Down
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▪ May Consumer Price Index 0.1%

▪ 12th consecutive monthly decline

▪ Down from peak level of 8.9% in June 2022

▪ CPI should drift lower, and by the end of 2024 be 
near the Fed’s target of 2%

▪ Resumption of student loan payments, rising credit 
card balances, and increases in layoffs and 
unemployment claims will slow spending



Consumer Price Index
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Recession?
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▪ Yield curve inversion and LEI’s

▪ Eurozone entered mild recession in Q1

▪ Consumer sentiment is poor, yet spending continues

▪ Housing shortage

▪ Corporate profits

▪ S&P 500 earning estimates at +8.2% by Q4

▪ Fading chances of a slow-down



Political Skew on View of Economy
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▪ Impact of social media and speed of information flow

▪ You see more of what you believe in as opposed to a 
balanced, more accurate view

▪ 50% of the population thinks the economy is great if 
their party is in power - the other 50% believes it is 
terrible

▪ Turn off Fox and CNN - and look at how full the Home 
Depot parking lot is!

▪ Election year 2024



Technology Returns 2022
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▪ Information Technology and Communication Services 
stocks were down 30-40% during 2022

▪ We added to these sectors in December 2022 
rebalancing back to targets

▪ 2023 returns almost solely coming from Technology 
and Communication stocks – other sectors are 
mostly flat for the year



Technology Returns 2023
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▪ Year-to-Date, these two sectors within the S&P 500 
are up an average of +17.84% (88 stocks)

▪ The remaining are up only +0.75% (415 stocks)

▪ Top 4 stocks in the S&P are up an average of +119.2%

▪ Remaining 499 are up just +2.81%

▪ Best Pawleys stocks are LRCX (+50%), NFLX (+48%) 
and ANET (+32%)

▪ Since May, many have flattened while the broader 
markets have rallied



Pawleys Dividend Fund 2023
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Pawleys Growth Fund 2023
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invest right, live rightTM

“Perpetual optimism is a force multiplier.”

     -Colin Powell
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▪ Website: www.PawleysAdvisors.com 

▪ Email: kschwartz@PawleysAdvisors.com

▪ Follow Us On: 

– Facebook   As featured by:
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