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The Fed, Inflation and Jobs nvosiment Advior

= Federal Reserve raises rates to slow lending and
tamp down inflation

= Job market continues to be strong

= Bond market still indicating rates may fall later this
year

= Good rates on Certificates of Deposit may not last

" |solated weaknesses in banking sector will act to
slow lending and growth, complementing Fed

The quality of our research relies on the accuracy of data and information provided by companies and third parties.
Pawleys does not guarantee completeness or accuracy. Future results cannot be guaranteed.
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Banking — Liquidity versus Credit

= Careless actions and excessive risk-taking
= Silicon Valley Bank profile
= Actions by the Fed, Treasury and FDIC

= Credit will naturally tighten as banks pull back on
lending, but unknown how this will affect Fed actions

= Strong get stronger and poorly run will fail

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy. Future results cannot be guaranteed.



Leading Economic Indicators

The annual growth rate of the US LEI continued to decline in February
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US Rates Dec 2021 (blue) vs Dec 2022 (green)
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The quality of our research relies on the accuracy of data and information provided by companies and third parties.
Pawleys does not guarantee completeness or accuracy. Future results cannot be guaranteed.
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“Perpetual optimism is a force multiplier.”

-Colin Powell

The quality of our research relies on the accuracy of data and information provided by companies and third parties.
Pawleys does not guarantee completeness or accuracy. Future results cannot be guaranteed.
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=  Website: www.PawleysAdvisors.com

=  Email: kschwartz@PawleysAdvisors.com

=  Follow Us On:

— Facebook ASfEGthEd by
— LinkedIn m

— Twitter

MarketWatch

THE WALL STREET JOURNAL.

I

NB
Bloomberg C C
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