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Inflation

The quality of our research relies on the accuracy of data and information provided by companies and third parties. Pawleys does
not guarantee completeness or accuracy.  Future results cannot be guaranteed.

▪ Inflation rose during Covid due to supply chain 
issues, and again during oil price spike

▪ Housing squeeze skews inflation measures

▪ Peak inflation in June 2022

▪ Gas process have fallen from national average of 
$5.02/gallon in June to $3.17 in December, which is 
even lower that a year ago

▪ Cooling inflation may slow Fed rate increases, but 
also dampen earnings



The Fed & the Disconnected Bond Market
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▪ Rate hike cycle has been rapid

▪ Fed statements show rate increases through 2023…

▪ Yet futures on interest rates indicate 4½% Fed Funds 
rate by spring, and rates fall later in 2023

▪ Recession usually does not occur with low 
unemployment, but yield curve has inverted

▪ May avoid 2023 recession, but growth could slow



Yield Curve
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China Re-Opening
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▪ Lifting zero-tolerance Covid policies and mobility 
restrictions

▪ Easing pressure on supply chains

▪ Massive pent-up demand from three years of 
restrictions

▪ Low mortgage rates and high household savings 
balances



Corporate Earnings
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▪ FTX bankruptcy washed out speculative areas of the 
market – Crypto, non-profitable technology 
companies, and SPACs

▪ Only certain areas slowing - housing and goods

▪ Services continue to beat expectations

▪ Global slowing expected to be very mild

▪ Washington gridlock is typically good for earnings 
and the stock market



Portfolio Actions for 2023
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▪ Stock of companies with little or no debt, good 
earnings growth, and solid cash-flow

▪ Maintain cash balances to meet needs

▪ Keep maturities short with certificates of deposit and 
tax-free municipal bonds

▪ Avoid panic if debt ceiling problems arise in 
Washington

▪ Don’t abandon asset allocation and diversification  



Pawleys Dividend Fund
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Pawleys Mini-Growth Fund
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Pawleys Growth Fund
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invest right, live rightTM

“When you are grateful, fear disappears and 
abundance appears.”

-Anthony Robbins
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▪ Website: www.PawleysAdvisors.com

▪ Email: kschwartz@PawleysAdvisors.com

▪ Follow Us On:

– Facebook As featured by:

– LinkedIn

– Twitter
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